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Dr Asad Zaman, Distinguish Guests, Ladies and Gentlemen 

I am very pleased to be here for the Pakistan Society of Development Economists 

(PSDE) Annual General Meeting (AGM) and conference this year. It is always been a 

matter of great pleasure while addressing to the participants of  conference, comprises of 

students, renowned economists, academicians, politicians and scholars from home and 

abroad.   

This constellation of economists, policy-makers and members of civil society 

organisations at one platform is vital for the academicians and policymakers to frame the 

better policies for Pakistan. It is beyond a shadow of a doubt that such intellectual 

gatherings play an anchor role against the odds and challenges that confront us today. I 

have a staunch belief that such scholarly congregations can certainly help a great deal in 

finding out ways and means to improve our long term growth prospects. 

Two years ago, when I came here and addressed at the inaugural address we spoke 

about inclusive growth. Now, we are aiming for the strategy of inclusive growth which I 

am sure is addressing the poverty and inequality of our country in a better way.  

It is one of the successes of the PSDE that every year they always came up with an 

important theme. Interestingly, they invited experts  to express their opinions on that 

particular theme, which will surely help policymakers to carve out their policies in the 

right direction. 

I am delighted that the PSDE is organising this year’s (AGM and conference on 

the theme of China Pakistan Economic Corridor (CPEC). At a time when Pakistan’s 

economy is gearing up for rapid economic growth and broad based development, CPEC 

is expected to play a pivotal role in transforming the economy through better 

connectivity, improved energy supplies,  industrial, and agricultural development. 

Our development strategy is people centric and we believe that development has to 

be of the people, for the people, and by the people. Therefore, our vision of development 

is based on inclusiveness and social justice. CPEC is part of our broader development 

agenda that focuses on inclusive and sustainable growth; human and social capital; value 

addition and competitiveness;  modernisation of infrastructure; and regional and global 

connectivity. Due to its multi-faceted activities, CPEC promises to bring substantial 

dividends for Pakistan’s economy by boosting long term growth potential, creating job 

opportunities, and improving trade linkages.  
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The CPEC will be a channel for the Maritime Silk Route that envisage to connect 

three billion people in Asia, Africa and Europe. As stated by President Xi Jinping: “The 

China-Pakistan Economic Corridor is located where the Silk Road Economic Belt and the 

21st Century Maritime Silk Road meet.”  

The construction of CPEC would be along the Karakorum Highway that is built 

during the 1970s from the Pakistani town of Havalian in Hazara division to Khunjerab 

Pass, the border of China and Pakistan. 

In 2010, China declared Kasghar, an important transit point on the ancient Silk 

Route and a gateway between China and Pakistan, as a Special Economic Zone (SEZ) 

with the idea to develop the Chinese Western province of Xinjiang into a major trading 

hub leading to energy and economic integration with South and Central Asia. The SEZs 

in the Pakistani port of Gwadar and Kashgar and the prospects of rail and road 

connectivity between proposed SEZs would develop great economic, political and 

strategic potential for the region. The concept of CPEC though started from 2006, was 

formally presented by the Pakistani Prime Minister Nawaz Sharif during his visit to 

China in November 2014. The two countries signed 19 agreements and Memorandum of 

Understanding (MoU) to boost the bilateral ties between China and Pakistan in various 

fields including energy and basic infrastructure sectors.  

The CPEC is equally beneficial to China. The port of Shanghai is 10,000 

kilometres from the Strait of Hormuz by sea via the Malacca route while Kashgar, the 

capital of Xinjiang, is about 4500 kilometres from the port of Shanghai. However, 

Kashgar is 2800 kilometres from Gwadar via the envisaged CPEC, and hence just over 

3400 kilometres from the Strait of Hormuz. It makes a better economic sense for Beijing 

to prefer this route only on the basis of the time distance equation. However, besides 

economy, China also faces security issues which make the Gwadar-Kashgar route equally 

important. The ships travelling from the Persian Gulf or the Red Sea have to pass close to 

the Indian territory as well as through the Malacca Strait. China is fully aware of the 

vulnerability of the ships throughout the long sea passage, and particularly through the 

Malacca which is termed by the Chinese as the “Malacca Dilemma”. China is  looking 

for alternative options to safeguard its supplies and therefore, Gwadar provides the most 

secure and economically feasible alternative to link with this side of the world.  

The four main pillars of CPEC are Gwadar port, communication infrastructure, 

energy infrastructure and industrial zones.  

China is committed to invest around US $46 billion in the developmental 

projects. (which is roughly 20 percent of Pakistan’s annual GDP, with approximately US 

$ 28 billion in immediate projects and the rest allocated for projects in the pipeline). In 

total, the energy projects will add 17,000 megawatts of electricity generation at a cost of 

US $ 34 billion. The rest of the investment will be spent on transport infrastructure, 

including upgrading the railway line between the port megacity of Karachi and Peshawar. 

Major infrastructural projects to be constructed under the CPEC include Gwadar East 

Bay Expressway, Gwadar International airport, up-gradation of KKH phase-II, parts of 

Karachi–Lahore Motorway and Muzaffarabad–Mirpur Expressway. 

The amount spent on the projects will be in the form of concessional loans, mainly 

from Chinese banks to Chinese companies for the specific projects. These projects will 

take three to fifteen years to complete. Chinese engineers, technicians and labour will 
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come to Pakistan for construction of these projects. The Pakistan’s Army (principally the 

Frontier Works Organisation) and civilian personnel will also be working on some of 

these projects.  

Impact on regional and extra-regional actors in the coming years, CPEC, the mega 

land-sea project, will radically change the overall geo-political and strategic landscape of 

Asia and carries enormous potential to reshape the economic outlook of the regional 

states. It is expected that millions of people of the region will benefit from this corridor as 

the project has the capacity to boost economic activities, increase trade linkages, enhance 

technical cooperation, generate new financial opportunities, and amplify socio-cultural 

connectivity among people in the region. The execution of this inclusive project would 

bring economic revolution that can transform the fate of the regional states in a positive 

way.  

It is believed that the CPEC has a greater regional and economic value, as it would 

provide opportunity to all regional actors to make South Asia a seamless integrated 

region. Although, there exists many advantages for enhancing economic collaboration 

and establishing regional interconnection, to put the idea of CPEC into reality is still 

facing some challenges. The divergent and conflicting interests of some regional and 

extra-regional actors are creeping threats to the construction and success of CPEC. Since, 

the proclamation of CPEC, the regional scenario has already started to change as many 

countries have begun to see the project with critical eyes and as a thread to their interest, 

which can hinder the peaceful completion of the project. Afghanistan: For a landlocked 

country like Afghanistan, CPEC is of vital importance in geo-strategic sense. With the 

extension of CPEC to Afghanistan, the country can become a major beneficiary of this 

project as in future the corridor will contribute to the economic development of this 

brittle country by enhancing economic activities in the area, which can bring the fragile 

economy of Afghanistan back on its feet. For it, Islamabad pledged to construct 265 

kilometre long Peshawar to Kabul motorway in order to link up Afghanistan with CPEC.  

The western alignment of the corridor, which originates from Gwadar and runs through 

Khuzdar, Zhob and finally reaches Islamabad via D.I. Khan, will have an additional 

connectivity to link Afghanistan through Chaman. This route will provide an easy and 

short access to Afghanistan to reach to the sea port of Gwadar which is almost 600 

kilometre shorter than the existing transit route being used by the traders and people of 

Afghanistan. Likewise, the eastern alignment of the corridor which will pass through the 

motorways starting from Karachi to Lahore and onward to Islamabad and Abbottabad, 

will also improve road connectivity between both countries. So both alignments will 

further link Afghanistan and Pakistan through improved roads and motorways. Once the 

network of motorways is completed, it will not only facilitate and encourage trade but 

will immensely help in reducing distance and travelling time between the two 

neighbours. Thus, Afghanistan will be in position to benefit from the rising economic 

opportunities as a result of development of the corridor. Central Asian Republics (CARs): 

The Central Asian States are situated in the heart of Eurasia, which presents exclusive 

benefit as key transport passage. Due to their vital geo-strategic location and their 

richness in oil and natural gas resources with major reservoirs in Uzbekistan, Kazakhstan, 

and Turkmenistan, all regional and international states—including Pakistan and China—

are cozying up to get into closer interaction with these states.  
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In addition, these energy rich states of Uzbekistan, Azerbaijan, and Turkmenistan 

have an ample opportunity to come out from the Russian dominance and export their 

natural resources through CPEC. Further to this, Central Asian countries, especially 

Kyrgyzstan and Tajikistan, attach great importance to the transport infrastructure, the 

lack of which remains a chief hurdle for their slow cooperation with the international 

markets. However, CPEC will relatively overcome the issue. If the China-Pakistan 

railway is completed, Tajikistan could access to the Indian Ocean directly through 

connecting with it.  

The Kazakh regime has also showed its deep interest to become part of CPEC 

project and has offered for an alternative access route to the sea; whereas, Pakistan has 

already intended to be connected with Central Asia via Termez—the southern city of 

Uzbekistan. Once the project is completed, the landlocked CARs can greatly benefit from 

an access route to the world market through CPEC. 

There are several misconceptions of the project which generates several queries in 

the minds of people. Everyone wants to answer to their questions. I do not intend to say 

that this conference will answer everyone’s questions, but, I am sure that number of 

questions will be answered through these three days long interactive sessions by the 

experts and the rest. It is always a better idea to be inquisitive and look forgetting the 

answers from research. But just looking for questions and creating hurdles for the sake of 

it is not a good idea at all as this does lead us anywhere.  CPEC is an opportunity for us 

and we should think of creating more opportunities out of it. 

PIDE’s conference has highlighted few important questions that are: 

(1) What is Chinese economy, how it behaves in recessions and in normal growth 

periods? This would help us to know the behaviour of Chinese growth and 

their investment behaviour in the world.  

(2) Domestic and regional political economy. 

(3) Role of connectivity and infrastructure development in the regional integration. 

(4) Labour market dynamics of CPEC. 

(5) Role of productivity, quality and innovations in making CPEC work for 

Pakistan. 

(6) Industrial and urban development in Pakistan and Trade Integration with 

China in the Long Term. 

(7) Socio-economic impacts of the CPEC. 

(8) Domestic reform and development needs to maximise CPEC benefits. 

(9) Role of FDI in Sustainable Development in Pakistan. 

(10) Energy sector and CPEC. 

(11) Challenges in the agriculture sector and the role of CPEC. 

(12) Role of CPEC in promoting linkages with Central Asia. 

(13) Industrial cities under CPEC—global experiences of the Chinese investments. 

At the end, I thoroughly appreciate the PSDE for continuing its tradition of 

organising AGMs on regular basis to provide policy guidelines. I am sure this year’s 

conference will generate critical knowledge to make CPEC a big success for Pakistan. I 

am looking forward to a fruitful and intellectually rewarding conference. 


